EMIVEST BERHAD  (415622-V)
(Incorporated in Malaysia)


CONDENSED CONSOLIDATED INCOME STATEMENT

FOR THE QUARTER ENDED 31 MARCH 2003
The figures have not been audited

	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	Current

Year 
Quarter

31/03/2003

RM’000
	
	Preceding Year Corresponding Quarter

31/03/2002
RM’000
	
	Current

Year

To Date

31/03/2003
RM’000
	
	Preceding Year Corresponding Period

31/03/2002
RM’000

	
	
	
	
	
	
	
	

	Revenue
	52,924
	
	69,380
	
	52,924
	
	69,380

	
	
	
	
	
	
	
	

	Operating Expenses
	(49,398)
	
	(65,727)
	
	(49,398)
	
	(65,727)

	
	
	
	
	
	
	
	

	Other Operating Income
	12
	
	37
	
	12
	
	37

	
	
	
	
	
	
	
	

	Profit from Operations
	3,538
	
	3,690
	
	3,538
	
	3,690

	
	
	
	
	
	
	
	

	Finance Costs
	(904)
	
	(833)
	
	(904)
	
	(833)

	
	
	
	
	
	
	
	

	Investing Results
	58
	
	80
	
	58
	
	80

	
	
	
	
	
	
	
	

	Profit before tax
	2,692
	
	2,937
	
	2,692
	
	2,937

	
	
	
	
	
	
	
	

	Taxation
	(601)
	
	(649)
	
	(601)
	
	(649)

	
	
	
	
	
	
	
	

	Profit after tax
	2,091
	
	2,288
	
	2,091
	
	2,288

	
	
	
	
	
	
	
	

	Minority Interest
	(150)
	
	(198)
	
	(150)
	
	(198)

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Net Profit for the period
	1,941
	
	2,090
	
	1,941
	
	2,090

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	EPS – Basic (Sen)
	4.85
	
	5.23
	
	4.85
	
	5.23

	
	
	
	
	
	
	
	


(The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report for the year ended 31st December 2002)

(Certain comparative figures for  the preceding financial year  ended 31st  December 2002 have been restated to conform with the current financial period’s presentation)

CONDENSED CONSOLIDATED BALANCE SHEETS

AS AT 31 MARCH 2003 

	
	Unaudited As At

31/03/2003
RM’000
	
	Audited As At

31/12/2002
RM’000

	
	
	
	

	Property, Plant & Equipment
	41,217
	
	41,815

	
	
	
	

	Intangible Assets
	4,321
	
	4,382

	
	
	
	

	Investments in Associate and Joint Ventures
	2,139
	
	2,097

	
	
	
	

	Other Investments
	7
	
	7

	
	
	
	

	Deferred Tax Assets
	1,397
	
	1,430

	
	
	
	

	Current Assets
	
	
	

	
	Inventories
	11,115
	
	12,659

	
	Debtors
	134,640
	
	120,865

	
	Cash & Cash Equivalents
	1,600
	
	8,542

	
	147,355
	
	142,066

	Current Liabilities
	
	
	

	
	Trade & Other Creditors
	35,810
	
	34,217

	
	Overdraft & Short Term Borrowings
	79,838
	
	78,690

	
	Taxation
	461
	
	462

	
	116,109
	
	113,369

	Net Current Assets
	31,246
	
	28,697

	
	80,327
	
	78,428

	
	
	
	

	
	
	
	

	Share Capital
	40,000
	
	40,000

	Reserves
	31,546
	
	29,786

	Shareholders’ Fund
	71,546
	
	69,786

	Minorities Interest
	7,977
	
	7,826

	Long Term Liabilities
	
	
	

	
	Borrowings
	306
	
	318

	
	Deferred Taxation
	498
	
	498

	
	80,327
	
	78,428

	
	
	
	

	Net Tangible Assets per Ordinary Share (RM)
	1.68
	
	1.64


(The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report for the year ended 31 December 2002)

(Certain comparative figures for the preceding financial year  ended 31st  December 2002 have been restated to conform with the current financial period’s presentation)

CONDENSED CONSOLIDATED CASH FLOW STATEMENTS

FOR THE QUARTER ENDED 31 DECEMBER 2003
The figures have not been audited.

	
	Unaudited

12 Months Ended 

31/03/2003

RM’000

	
	

	Net Profit before tax
	2,692

	
	

	Adjustment for non-cash flow:-
	

	
	

	Non-cash items
	459

	
	

	Non-operating  item (which are investing/financing)
	905

	
	

	Operating profit before changes in working capital
	

	
	

	Changes in working capital
	

	Net Change in current assets
	(12,142)

	Net Change in current liabilities
	1,595

	Net Cash Flows Used In Operations
	(6,491)

	
	

	Finance Cost Paid
	(833)

	Tax Paid
	(706)

	Net Cash Flows Used In Operating Activities
	(8,030)

	
	

	Investing Activities
	

	
	Other Investments
	(47)

	
	(47)

	
	

	Financing Activities
	

	
	Bank Borrowings
	(310)

	
	(310)

	
	

	Net Change in Cash & Cash Equivalents
	(8,387)

	
	

	Cash & Cash Equivalents at beginning of year
	7,476

	
	

	Cash & Cash Equivalents at end of period
	(911)


(The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Financial Report for the year ended 31st December 2002)

(There are no comparative figures as it was not reported in the preceding year quarter.)
CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

FOR THE QUARTER ENDED 31 MARCH 2003 

The figures have not been audited.

	
	Issued Capital
	Non-distributableReserve
	Distributable Reserve
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000

	3 months

ended 31 March 2003
	
	
	
	

	Balance as at 1 January 2003
	
	
	
	

	- as previously reported
	40,000
	18,997
	10,981
	69,978

	- prior year adjustments
	
	
	(192)
	(192)

	
	
	
	
	

	Movements during   the period (cumulative)
	0
	(181)
	1,941
	1,760

	
	
	
	
	

	Balance as at 31 March 2003
	40,000
	18,816
	12,730
	71,546

	
	
	
	
	


(The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the Annual Financial Report for the year ended 31st  December 2002)

(There are no comparative figures as it was not reported in the preceding year quarter.)
NOTES TO THE INTERIM FINANCIAL REPORT

1.
Basis of preparation

The interim financial report has been prepared in accordance with MASB 26 Interim Financial Reporting and Chapter 9 Part K of the Listing Requirements of Kuala Lumpur Stock Exchange.  
The same accounting policies and methods of computation are followed in the interim financial statements as compared with the annual financial statement for the year ended 31 December 2002 except for the adoption of MASB 25 to MASB 29, which became effective on 1 January 2003.  The adoption of MASB 27 to MASB 29 have not given rise to any adjustments to the opening balances of retained profits of the prior year and the current period or to changes in comparatives.  The changes and effects of adopting MASB 25 have been which result in prior year adjustments are as follows:

a)
Change in Accounting Policies

 
MASB 25:  Income Taxes

Under MASB 25, deferred tax liabilities are recognized for all taxable temporary differences.  Previously, deferred tax liabilities were provided for on account of timing differences only to the extent that a tax liability was expected to materialize in the foreseeable future. Previously, deferred tax assets were not recognized unless there was reasonable expectation of their realization.
b) Prior Year Adjustments
The changes in accounting policies have been applied retrospectively and comparatives have been restated.  The effects of changes in accounting policies are as follows:

	
	As at 31 December 2002

	
	As Previously Stated

RM’000
	Effect of Change in Policy

RM’000
	As Restated

RM’000

	Goodwill on consolidation

Retained earnings

Minority interests

Deferred tax asset
	5,428
10,981

7,250

0
	(1,046)
(192)

576
1,430
	4,382
10,789
7,826
1,430

	
	RM
	RM
	RM

	Net tangible assets per share
	(0.32)
	(0.00)
	(0.32)


2.
Disclosure on qualification of the preceding annual financial statements

There was no qualification on the Group’s preceding annual financial statements in the annual audit report.

3.
Seasonality or cyclicality of operations

There were no material seasonal or cyclical factors affecting the business operations of the Group in the current quarter.


4.
Unusual items 

There were no unusual items affecting assets, liabilities, equity, net income or cash flows for the current quarter and financial year-to-date.

5.
Changes in estimates

There were no material changes in estimates reported in prior quarters of the current financial year or prior financial year that have a material effect in the current quarter.

6.
Issuance or repayment of debts and equity securities

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellation or share held as treasury shares and resale of treasury shares for the current quarter and financial year-to-date.
7.
Dividends paid

There were no dividends paid during the financial period ended 31 March 2003. (2002:Nil)
8.
Segment report

There is no disclosure on segment information as the Group operates principally within one industry in Malaysia.

9.
Valuation of property, plant and equipment

The property, plant and equipment are carried at revalued amount from the previous annual financial statements.

10.   
Subsequent events 

There were no material events subsequent to the end of the current quarter that have not been reflected in the interim financial statements.

11.
Changes in the composition of the group

There were no changes in the composition of the Group during the current quarter including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.

12.
Contingent liabilities and contingent assets

There were no contingent liabilities and contingent assets as at the date of this report.

ADDITIONAL INFORMATION REQUIRED BY THE KLSE LISTING REQUIREMENTS

1.
Review of performance

Group revenue was lowered by RM16,456 million or 23.72% as compared to the preceding year corresponding quarter due to lower selling price but the effect is cushioned by favourable cost of purchase.  Therefore, the net profit before tax dropped slightly by RM0.245 million or 8.34%.
2.
Comparison with preceding quarter’s results

Group revenue was lowered by RM8.726 million or 14.15% as compared to the preceding quarter.  The decrease in revenue was mainly due to the decrease in demand after the festive season that resulted in a lower of profit before tax by RM0.226 million or 7.75% lower than the RM2.918 million reported in the previous quarter.

3.
Current Year Prospects

Prospects for the current year will be challenging to the Group with the backdrop of cautious consumer’s spending in light of global economic uncertainties, geopolitical and health concern. In spite of these drawbacks, the Board expects to achieve satisfactory level of operating performance for the financial year ending 31 December 2003.
4. Variance on forecast profit/profit guarantee

The Group did not publish any profit forecast or profit guarantee during the financial quarter ended 31 March 2003.
5.
Taxation


Taxation comprises the following: -

	
	Current Year

 Quarter

31/03/03
RM’000
	
	Year To

 Date

31/03/03
RM’000

	Income tax  expense
	567
	
	567

	Deferred tax expense
	34
	
	34

	
	601
	
	601


The effective tax rate on the Group’s profit for the current quarter is lower than the statutory tax rate due to availability of unabsorbed reinvestment allowances claimed by subsidiary companies.

6.
Profit on sale of investments or properties

There was no sale of investments and properties for the current quarter and financial year-to-date.

7.
Purchases and sales of quoted securities

(a) The following are the purchases of quoted securities for the current quarter and financial year-to- date:-

	
	Current Year

Quarter

31/03/03
RM’000
	
	Year To Date

31/12/03
RM’000

	Purchases
	7
	
	7


(b) Investments in quoted securities as at the end of the current quarter:-

	
	RM’000

	(i)     
	at cost
	7

	(ii)   
	at carrying value/book value; and
	7

	(iii) 
	at market value
	5


8.
Status of corporate proposals

There were no corporate proposals announced but not completed at the latest practicable date.

9.
Group borrowings and debt securities

	
	Current Year

31/12/03
RM’000

	Short term – secured
	79,838
	

	Long term – secured
	306
	

	
	80,144
	



There were no foreign borrowings as at the end of the current quarter.

10.
Off  balance sheet financial instruments


There were no financial instruments with off balance sheet risk as at the latest practicable date.

11.
Material litigation

There were no material litigations pending since the last annual balance sheet.

12.
Dividend

The Directors do not recommend the payment of any dividend for the financial period ended 31 March 2003. (2002:Nil)
13.
Earnings per share

Basic and diluted earnings per share of the Group is calculated by dividing the net profit for the period by the weighted average number of ordinary shares in issue during the year.

	
	Current

Year

 Quarter

31/03/2003
	Preceding Year corresponding Quarter

31/03/2002
	Current 

Year

To Date

31/03/2003
	Preceding 

Year

Corresponding

Period
31/03/2002

	
	
	
	
	

	Net profit for the year (RM’000)
	1,941
	2,090
	1,941
	2,090

	Weighted average number of ordinary shares in issue (‘000)
	40,000
	40,000
	40,000
	40,000

	Basic earnings per share (sen)
	4.85
	5.23
	4.85
	5.23
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